
In North Smithfield, our Tangible Personal Property (TPP) tax is too high.
What does that mean?

TPP creates an administrative burden for businesses for a number of reasons:
the value of tangible property is assessed by the business themselves; the
assessment system is riddled with exemptions and exceptions the business
owners need to navigate; the administrative cost of compliance is enormous,
and the tax may discourage capital investment.

The state average TPP is $22.24 per $1,000; North Smithfield’s TPP is $42.50
per $1,000. TPP as part of our yearly levy fluctuates wildly, and is hard to base
a stable budget forecast around. 

Addressing our tax system is a primary goal for my first year in office. I
believe that addressing the inconsistent and onerous TPP tax will help our
town in the long run encourage business growth and attraction. As a physical
location, our town benefits from sitting at the crossroads of two states - we
also benefit from proximity to 146, and easy access to 95. North Smithfield is a
natural magnet for entrepreneurs and small business innovators, and we
have the power to give them the tools they need to succeed.

How? There are several avenues to explore. One way would be to address the
disparity in TPP payer burdens. National Grid is our largest TPP tax payer,
accounting for more than 70% of TPP tax last year. 60% of our town’s TPP
taxpayers paid less than $500, indicating that the administrative cost of
compliance is likely even more than the tax being paid! This is where
business growth is suppressed, and this is where we can start trying to bring
relief and change.

I will propose a Tangible Personal Property tax exemption for the first $5,000
of a business’ assessed tangible value. This could be offset by a $0.88/$1,000
increase in commercial real property tax.This action would help remove
burdensome administrative costs for a majority of small businesses in North
Smithfield, encourage more capital growth, and attract additional small
businesses to town to help grow our commercial tax base. Under this plan,
no action would need to be taken on residential tax rates. 

This is just one avenue to explore in a very complicated issue; however, I
believe in the people who work in our Tax Assessor’s office and I know that by
working alongside them, the Town Council, and others we can create a more
stable tax system.
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